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J\eprrlrlic of tfe rul1itippiuec
$,upuenre (Dourt

jllanita

s/

G.R. No. Lt327'22

)anuarv 26.2O.1O

M^
Clerk of Court /i

THE SOLICIfOR GENERAT- (reg)
1134 Arrrorsolo St., Legarsllr Villagu
1.229 Makati City

ll-lE ClllEf-, LlllcAllON DIVtStON (reg)
[-]rrrealr oI lntenral Revenrrc:
ltor-rrrr /03, tslR tsuikling
Dilrrnan, :11.O1 Quezcln City

r-e*finiro louE cDFY
fis,.r XEROX C0P!ER

SECOND DIVISION

DUMAGUE TE CA'TFIEDRAI. CREDIT
COOPE RATIVE ( DCCCO), Represented
l-ry [-r-tliciclard l. llrrrz, its (]ie:ne ral
lt/]; tr t;ttt.r:r ,

lretitir_rr re.,

VC TS IIS

COlvllvltSSlOt.lER OF ll,] I[Rt,lAL REVENUE,
Res 1lr:lriclenl,

X

qt
Sir:

MERCADO & PA|iTNERS t-AW FlnM (reg)
Uuurrscl lor lrclrtiurrrers
Stritc. ll ,2"" 11r., RM BuikJirrg
l' 1,, r I I t I l, tl rr tr ri rl I lip,l ttt ; ty ( )(,t I tt ; l

l-ast llovirA ftoaii, Bantayan
Dr lrrriltlurrte City, 62OO trleg.ros Oriental

COUR I Ot- IAX APPEALS (reg)
l'.latic,rta I Gr:vern rrtent Cerrti; r,

Aghanr Road, Dilirnan,
'l12ll ()cuzr.,rr CiLy

(C.T.A. E[3 Case Nri. 289)
(C. t'.A. Case No. 6827)

NQIlAE JUAgUENI

lrlu.isc Ii.tirc t)0tl0c Ll raL orr Jarnuatv 22,2u10 ct [Jcctst()tr,/llc:-olrrIrrrrr,
copy attached herewith, was renderecl by the Suprenre Court irr the above
ertuLled cirse(s), the origrrral ol'wltictr rs rrow on file in llris of ficc..

Very Iruly yortrs,

I
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l\uputrtir of thr: l|)ltilippinr:g
$rrprt'rrrr 0orrrt

jllnniln

SE(]OND DIVISION

I) t lVlz\(l t J ll'l'tt ( tA't't I tit)t{A L
ctt tit)t't' co0t,tiltA'l't vti
I IX'(l('( )f, ltc;lr-cscrrtcd by
I;clicitlad 1,. llui4 its ( jerrcr.al
t\ llrrurgcr',

l>cli! ir t r tt: t.,

(i.lt. No. 182722

I)r'esent

( :Altl,l0, ./., (tluirltct.,s,otr,
BI(I()N,
Dtrl. (lASl'll-t.O
A lJn L), rtrril
Pl:.1<l]2, J./.

I)rr rrrrrrlgalcrl

t,,( t's lt,\'-

('( ),\ I )l Is;st ()NIi,tt ( )tr
I N'l'lC l{Nr\ l. tiliVtL N t_r [rl,

l(.e,t.ltotttlurt Janu a!y 22 , 2Ol(),\

x

lt lt) C I Si I () N

I)I,tL ( :,\,5't't ,|.(), .t.:

llre clirslritrg inlcrss[.s ol'tltc Slirlc;rrrtl llrt: trrx1lrr.1,cr.s iy.c irilirirr lrittt.tl rrigrrirr.sl
uaclt'tlrel" lw' [;astc 1lt'tttcilllcs, tltc sl.,tc's irlrcrurrt lx)rv..r-.1'trr.r.ti., irlrl its
tleelatctl ll.licy tll'lirslc'irrg the c'eati.rr iurtl g*r'trr .r'c.,,er.,tiv.,s uorre ,rto
1llitl'' l l,wcvcr'' l"ltc tltrc tltat ctttllcldics the sPirit o('rhc: lurv arrcl the tr.rre rrt.rr[ ,1,
t I tc lt'gislirtrrrc llr.c:viri ls.

'l'lris I)etiti,n l.r Itcvicw ttt ('ct'rirrt*i tntrc. scctirrr II ,l'lic;rrrlrlic z\ct
(lt"\) Ntr'9282,r irr'claticlrltol{rrle4-5.f'tlre lttrlcsol-Co,rl,sccl<sr.set rrsiclc Lhc i4&

,,,.

' .\rr l\el
('trllcr.tia

fiue I rr;r r:,

rls I{urrk (o tlrc Lcrt:l rrl'u
tt-rl lul llte l,rrr1xr5r..( tlllrrrr
( lcittlng tlre (\r11;1 111 1,1,

.,\11rrlils,

TBUE
G+d xERCX

l..ail



l)ccisiorr ') Li.li. No lSllll

I)cecltlllet' 18, 2007 l)ccisiottl ol- thc ('ourL ol-'l'ax Appcals (("1'A), .*lcr.irrg

l)etlLlollcl'to Pily deliciency withholcling taxes on irrterest fippr savirgs arrl rirrrc
rlclltlstts ol'its llltrlll[)el's lirr taxallle years 1999 arrcl 20(X), l)r.1-firirrt l, Sccti.rr
2{(lJX I)ol-the Natiortal Intentirl ltcvcr-rtrc (]oclc ctl' l()97 (NIItC'), lrs rvejl us tJrc

dcitrrqucttuy tlrtcrust rsl' 20"ti,l)cr annut-lr trr-rclcr scction 249(c)) ()['the silntc c.orjr:.

It rrlso assails tlrc APril ll, 200t1 l{esolLrtioni clenying petitioler's lvlotio* fbr
I( ccorrsirJer atit>rr.

l' tt t' I t t u l .,l t t I tt t' r:tl c t t l.s

l)ctrtiurrer l)rrrrragtrctc Cutltcch.ul (_,r.cclit (.looltcr.ativo (lX ,(t(,(J) 
rs lr cr.erltt

eotDct'ittivc clrtllr rcgi.slcrecl rvitlr anrJ regulated by the ('ooperatiyc l).,cl,l1lrrrcrrl
Atrtlrtrt'tly ((ll)A).4 i, *,,r; cslatrlrslretl on lrebrLrary lJ,l96g5 rvitlr thc lirllon,irrg
tll>lcctiVcs atrd l>urlmscs: ('l) trl irtcrcase thc irrconre anrl llLrrcha.snrg I)o\\,cr. 9l'tlrc
ttretttllcrs; (2) to llool tlte t'csor.n'ces of tlic nrernbcrs by encourzrging savings anc/

lrttrttttrtitrg llr|ili to rl viltilit.c ca;ti{irl lirrrnatiorr lirr rlevelol)nrc1t activrtres; irrrl (.\)
lo L'.\[elttl loittts to tttcttttlct's Iirt'ltrovitlcnL lrrirl ltnr<[rrctivc 1tr1-1t,,s.s.t' It Iurs tlic

li(,,$'ul ( ll ltr tllltw', ltt;tl''u, irtcclt[, ctrrltrl l,c, gulrtlrrrtcc, cxuerrtr:, lttrtl ll.i]rur.

l)l'ollllssory llotes, nlortgages, bills of excliarrge, th'alis, \\/ii;t'1l)ts, ccr.tiljeatcs l.ltl
all ltirrtls tll'obligatiotts attd itrsttuntents in corrncclitxr w,itlr ancl in firrtlrcl-l,er, ,l'
tts llttsitlcss ol)cl'atiotls; tttttl (2) to issue btlntls, tlcbr:ntu;cs, aprl otlrcr.LrSlrg;rti.rrs;

I'i) colllract irrdebtedncss; ancl to securt: [lre sanre rvitlr a nro;tgage or-6cerl .i'lr.rrst,
ot'lllerlgc ot'licrt ott ltt)y ot'lrll ol'its real anrlltcrsorral prrrlter-tics.7

()tt N<lvelriter 27,200il , the IJurcaLr ol'lnlcntal Itevcrruc (llll{) (-)pcr.utrons

t itottlr l)cllLrty ('()t)tlttissioircr', I iliiur li. I lr:lii. issut.rl l,ct(t,rs ol' r\rrllrtrr rl' Nos.
(r1222 itrrtl 63221, ittrthot'izittu llllt olllccrs 'lirnras l(irrrrlrrl1,1y1r rrrrrl t'artrsur TZl,rtJ

ll"ll" p1' '15 {rl; lrriltutl by Assr'rciatc.lrrslicc olga I)lllrrcl lirurr;rruz arrtl t:r-rrrt.rurctl rrr Iry l)rcsrtlirrir.lrrsrrt-c

,\. (':rsttrrovtt.

LERTIFIEO TBIlE COPY
C+J XEROX COPIER
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',#l,t-''n':: .' 'i1'

[)ccisiou t', (i.lt. No. lE.lTll

(-'urbillarr tll'ltcverttre ltcgion No. 12, Bacolod Llity, Lo exanri;re pctitior)cr,s br.lrs
tll'accottttts arld otlrer acc0Lrtttit-tg recorcls lilr all ir.rlenral l'eveltLle taxcs lirr. t5c

llrlblc yciu's l()91) arrrl 2(X)0.E

I'rocaudirtgs ltc.f ora tltc lllk llcgirtttul ()_/./it.i:

()rt .lLtttc 26, 2002, ;lctitionet' rcc:civcrl trvo I)r'c-Asscssnrd,t Ntrtigc.q 1i1,.

tlc:licierley witlrlroltlrrrg [itxcs lilr taxalrlc ycars lggg arrtl 201)0 \r,l]lcl] \\,c'c

;rtrtr:>tud by pctitio,,r,' ,,,r Jury 23. z()02." 'r'rrc,."11cr, o1 oet,bcr. r6, .1002.

1;ctitiottcr rcccivcd trvo 0tlter l)re-Asscssntcr]t Noticcs lbr- dellcicney rvithlirrltlrng
tltxes ltlstl lir| laxatrle ycars 1999 arrtl 2000.1(r 'l'lro dclicicncy rvitlrlr,lcli.g trr.xes

covel' thc llttyttlcllts of'tltc ltottomriunr of'tlre I]oartl of'I)ir.cctt)r-s, sccLlr.rt\. .rLl
lill-llt()lllll sel'vit':cs, lcgirl trrld llnrfbssiorrrrl lL:cs, aptl irrte;cst or.t s,\,rr*s irrrtl tirrrc
tlcposrt,s ol' rts ntcnrltcr.r;.

( )tr ( )c;lolrcr 22, 2002,lletiliortcl inlirrrrreil lJIl( rtegronal [)irce t.r- sorrrtr 1..
I;l,t'c's tlritt it w,ttlcl olrly lttry tlrc rlelicir:ncy u,itrrrroltling t:rxcs cor.cslx)rtirrrg t.
llrr': lrrrrrrtt";trirtttt rrl'tlru Ii,iut.l trl'l)ircct,r's, sccrr'rty ard.jarrit,t.titl ser.v,rces, lerlrl ltrrtl
1lr,le'ssi,rral lLes lil. tlre ycll' 1999 i, [lre ar*rtr.r .l'' gg7,977.ti(r, cxclrrtli.g
llcrurltics and inte r.csl", 

l I

Itl ittlotltcr lettcr tlittetl Novcrr.rber lJ,2(x)2, lrctitrorrcr.irlso irrlirr-prurl tlrc IJIIi
z\ssislttrtl Ilclii,rr,l f)i^:r;frr., l(111:li'I| /,;rrrrl,rr.r.;,tr, llrirl il r'rrrlrl l):t,\, llrt.r'itlrll,ltlirlg lltxes clLte ott llte hortora.ir-r,r ,rrd 7;cr. t/ic*tso['tlrc []orrr.rl ol- [)ir.ecttlr.s,

sjectll'lty itrttl-lattitorial scrvices, c.tt.trr.rissions a,tl li:gal .\L,r-,lbssior;il lccs rLrr.tlre
)'uirr )(1('11; ttt tltc alll()LtltL.l:#l 19,8tJ9.37, cxclrrrlirrg pr-:rr.rtics arrtl irrte:r.e.sr,,rrtr rlurt
rt *,ultl avair .r'trre'v,ru'ta.y Asscss*crrt rr,ir Abaterr..rcrrI r)*rgr;lllt (\/nn I,) ol'
the Illl{ undcr llevcnuc llcgulations No. ll_2002.t-)

s

t0

|l
t1

ld. at I 18.

Itl. at 4E.

Id.

t(l ut tlq, 4()
]d, at .{9.
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[)ccisrorr (i.l(. No. ISlTll

orr Novclllt)cr 29, 200'2. peLitiorrcr availed ol' tl)c VAn I, aprl 1.,uirl tlrtr
ilrrr()trlrt's trl' P I 05,574'62 anrl l"l l43,867 .24't c,,r,'"slrorrtlirrg to thc r.l,irlrlroltlirrl:,
[;1.\tis ol] tlre l)'l]'lllcllts litr-tlrc conr;lr:nsirtiorr, lr()rrtilitt-iLtril ol'tlrc IJtia11l 0l
l''ll'cut()ls, scct'll'lty arrti .;iltltlorlal scr-viccs, irrrtl lr:gal lilrrl pt.ole:ssi0rr;rl scrrice.s. Iirr.
1l ic , cirl ., \()(){) irt rtl 2(.t(r(t, I csgructr t,cly.

()rr Allrrl 24,2001' lrcliliorrcr.ct'civcrl lirrnr tlrc llllt I(cgi.rral I)irct,:rrr..
srrttirt l" lilotes, l'cllols ()l' l)crl]arrrl Nos. 0(x)27-200J arrd 00026-2(n3, rvirlr
irtlacltctl 'l'ransct't1lts t-rl A'ssesstttent arrit Auclit ltesrrlts/Assess,rc.r Ntlrices.
'rtrlt;l'ilt1l 1-tt:ttti,ttcr t() Plty the rlcllcicrrcy ,uvitlrlrr,r<lirrg tirx*i, rrrclr*;i't: ,r.llcrrrltrcs.
lirI llre )'Lrrll's I999 arrtl '2000 rn llru urrr.,trrrls ol'p1,.18g,06.5.3() irrrtl lrl,4(r2,(r-l-l.rr0,
tcspccIrvcly.iI

It r o ceed i ngs b eJb r e t r rc L' u t t t rrr i.v s io t rc r (t. L il e rtu t r Ir c yt:, 
r r t:

orr NIay ')' 2(n3, llu(iti,ttut' llrirtcstctl tlre l.eil,cr.s ,r' r)crrrurrtl rrrrtl.,\sscs'stllcttl Noltccs rvjrlr llrc ( lornnrissiorre| ol- lrrter.nal ltr:r,r.rrLrc ((.lli ) r,Il''"''e!r;l'' lltc l;rttul liller.l t(r itr'[.rr [lrc llr,tcs[ rvitlrirr tlrc,r.escril;ctl lfi,-tllr_t
;rc'itrtl' llertce, oll [)ccett.]bcr'-1, 2003,;relitiorrer- liletl ir I)ctirr,rr lilr. I{c,rc*, lrcl.r.etlrc ( "1'r\, rlocl<cterJ as C T,.A. ( tlrse N.. (tg27.16

l'ntcaailittg.s bqfitra tltt: C.l..l l,.irst Divisiott

'l'ltc 
ultse tvits t'llJlctl [, tlre Iii'st I)ivisi,r o1'tlrc c'l,A rvlriclr r.crrrrcr.err irsI)cci'si,tl .tt I'-ellt'L*uy (1, 2007,rlis1rosirrg ,l-llrc: casc irr lhis rvise:

,rt("/a

.l-i

aL4()-50.
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I )L:('tsi()n ( i,li. Nrr. iN.'-,'.'

l)11)lessiollal fbcs ill'e llel'cl)y ('ANC'lll .l ,Et). llorvevcr, the irsscssrn..r)ts lor
rlclicicrrcy rvitlrlrolding Iiixcs orr interc.sts ale lrere:lry AIrlillilvItjl).

Accordrrrgly, pctrrrorrcr is ()l{l)lil{Llll .1'1; i)A\, Ilre rcslrr.rrrtlcrrt tlrc
tesllcctivc illllt)Lllrts ol'llI,2tj0,I45.89 arrtl PI.3-57,ti8I.I4 r'clrrcr.scrrtirrg tlcIicicrrc-y
rritlrlxrldttrg taxcs oll ittlerusts fi'out savings arrtl tinre,l.,posits ol-its rpcprtrcr.s lirr.
tlrc taxirlrle yuat's l9()t) antl 2000. lrr atldition, pctirioricr is ordcrcrl R:1-tay tltc
.lt t'u rlclilxir.tur$:y rrrtrrc:,I liurrr lvlay 2(,,2OO\ trntil tlrc ;rntotrrrt of.rlul,ir.icrrc_v
rYrtltltoltlirrg Irtxcs itt'e lirlly pirirlprrrsuarrI to Sccliorr 24g ((i)9l'rlre 'l'ar ( irrJc.

S( ) ()l(l )l:t(1,.t) | /

I )tsslrtislic:tl. 1;t:tititlttt:t' ttt.vccl lirr . p,r'ti,l .cct.)lrsitltjr-lrtr()r, [rrrr lt \\,s
tlr.:rrrurl [r;,, 11,r l'irst l)rvisrt-rrrirr rls l(csolLrtiorr datecl Mrry 2(),2t)07 rr,

l't'oceulirry.s bt/iti,e tltc ("1'.,1 llrr IJurtt,

()rr 'ltrly '1,2(X)7, l)otitloltor Iilctl ir l'clition Iirr Itcl,iclv r.vr(lr tlrc ( ,l.i\ l:tt
Btlttt''''' ititctllt'sirlg tltc lottc tsstte t-rl'wlrctlicr or rurl l)etilrorrer.is lralrlc t.,li-1, tlre
rlcficicncy withlr,lrlirlll t,txcs ttt ittlcrest lirrrrr s;r'irrgs :rrrtl tirr-rc tlrlr,sitr; ,(-rr:;
tttetttllel's 1il. tlr'rir[ll(: yclll's l9()(/ i1111 2(x)(), arrd Ihc c.rrsc(rLrcrt tIcliritl'crre y
trrlcr e.:l ol lO,lir l)r,1. lUltUlt1..,,,

lrirrtiing n., l'evel'sitlle cnrll'rn the I)ecision rlatetl lietrr-rrar,.y (t,20\)Turrrl tlre
l(c.soltttiorr rlatecj May 29,20(-l rtl,'lhc (].1,r\ l;,irsl [)ii,isi9rr, (lrc (.,1,A t,.rr lirttrt.
tlcrlietl tlre l'cli(itlrr lil. I(cvicrvrr ,s wcll ,.s llcti{irrrer.,s Mrti,rr rirr.
l(ccorLsirlenrtion.Il

Ilrc (''l','\ ritt rJrtnr: rrcrtl that Sectr., 51 .r. trre: NIIt(, re(put'cs llre* itlrlrolrlirrg .[-t.x ,I st-rtr.cc. r)rrr-srr.'t rrrer.clr, Irc'e:rrrra Ir cgrrlirlirtrrs Ntl. l-9R rursrss'.,rr cr rLrr rrcr,[. rg tr lc,,,.,i,, ic r)ilyr trcrtrs strrrlect r. lirtit/ tvrtlrlroltlrrrt lllr, llrl loj)gwlrich is "irrtcrest fiorn ill)y l)cso lrarrl<. tlcltosi( urril 1,ieltl, ()l' lut)/ otlrcl rrrorrellrr.l,

.17

ls

.,0

lr
22

ld ar 4(r*i7
Id. at -5 I

ld. ar I l.
ld. at .s2.

ld. at 63.
Id. at 8()-E l.
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l)cctsiorr (i lt. No. lE,lTll

ixrlcl'it li'onr dcp<lsit substitutes aud fi'onr trust lirnrls arrrl sintilty'iylaltgclllc,rs x x

\". Acctlrclirlg to the ('-l'A lt.tt lJtux', petitiolter-'s l-lusincss f.;ills Lrpder-tlrc lllrr.irsc
"sirlrilltt'at't'atlgcll)ellts;" its sttclt, it sltoulcl havc rvitltlrclcl tlic c()lt-csl)opclirrg 20,)i,

lirral tax on tlrc intcrcst lir.rrn thc clcposits o['its rnerribers.

lssrrc

Ilctlce, thc 1lt'e.sctlI l'ectltll'sc, whet'c l)clitionel'r'aiscs tlrc: issuc,l'ri,lretlicr.rlr.
lr(rt ll ls lrable t(' pily thc dclicicrruy withlrolclirrg tuxcs orr intc:r-cst liorn sirvrrrgs irrirl
Ittttc rluposit.s ol-its nternlters filr tlrc taxaltle ycal.s lg()() alld 2000, as rvcll as llrc
rlel rr rcgLrer rcy ir rtcr.cs L o!' 20,t/upcl. llult_un.

I tt:t i I i o t t t, t''.s ., I t.g tt t t t t:t t ls'

l'elitiotleilll'8tles ilurl Sccliorr 24(l'txl) rll'tlrr: NIR('rvlrir:lr i.urr,ls ilr l)ilrt, l()

6

\\'ll

Iri at l6 lrr

.SIr( ''l'l( )N 2.1. lttt,ottrt, Iit: llttttl

\\x\

(lJ) l{atc of 'l'iux orr C.crlarn frussivc Irrcotrrc. .

(l) lttletcst's, it,yallic:s, l'tizes, irrrtlorlrcr wirrrrurg.s. u\ llrrirl tirr ,t tlretittc,l'twcttty 1lc'cettt (20,1,\ is ltereby irrrlloserl ugxrrr tlrc ur-rrourrI ol'inlcr usl li.rrritl l) cttltuttcy llattk tlullt-rsit arrd yrcld or any t-,lltsrl nrorr,;tiu'y bcrrclit liorrr tlcllrsitsulrsritlrrcs irrrrr li',rrr rrrrsr fir,rrs irrr,rsirrrrr;rr1,,,,,,,r,,:r'u,ir, 
'.- , ,

;lplllics'ttly t, llatll<s arlcl tt,I t. c..1re'irtivcs, srlcc t5c,lrr.sc..si.rilirr.
illl'2ll1l-lclllcttts" is llrecetletl lly [cl'rrts relbrrirrg to 6apl<irg [r..rsacti.rrs that luri,e
tleP.sit Pccttliilr'itics. I)ctitiortcr thus posits trurt tllc sr.r'rgs arrtl Iirrrc clc.posit,s ol'
ttlctttbcts tll'ctltlllerittiVcs at'e ttttI inr:lLrtlerl irr lhe errrrrrrcrirtior, irrrt] tlrLrs nrtI sirlticct
l, lltc l()"" lilr;rl llr. 'l'o ltolstcr ils Positror.r, llcritiorrr:r.crtes llll( lirrli ng No. -551-
SSSr 

I 
antl Illlt Iltrlirrg ll)A-591-2(X)6lr.r u,lrerc the llllt r.Lrlcrl llurt rnter.cstr; ri-om. //////
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I )cc r.siorr G.lt. Ntr. lt'il7l-l

tlclltlsits lllilllltailled lly nleltt[)cl's ol'c()r)pclutive arc l]()t sLtb.iect tti lvithlrollirrgl tirx

Ittttlet'Scctlt'rtt 24(t\)( l) ol'tlrc NII(('. l)etitiolc; lirrt[cr.ct'lpteprls tllrt ltrtr.slty)t to

,^\t'lrelc \ll, Scctittrt l-5 rtl'llre ('orrstittrl"iorrr5 arrtl ,Ar-ticle 2 ol'ltc:Irrrblic Ar.t No.

(r(.r-1|j (l(r\ o(/-Jl{)ot'tlrc (.'oolict'attvc ('ode ol'tlre I'liiliPPincs,'"'coo1)g'utivcs cnl().v

li Irlclurulrtial ti12i, trcirlttruttt rvlrtclr cxcrrrlrts tltcrr rrrcrrrIlct's Ii'rtrrrtlrc lrllplrcirtr6rr 'l'
Sccliorr 2l(llX I ) ol'tlrc Nll(( l

ll c,s1 t t t t t I c t r t'.t' rl rg u t t t tt t t l,s'

z\s it cotltttet'-itrgtttDcttt, t'usporrtlcnt invol<cs lltc lcglrl rpaxipr "(llti lt,t.rt,t
tli't'titryrtit ttL'('tt(),\'li.s'/itrgtrt:t'c rlcfu:rtuu" (wlrerc Lhc law dgcs pst rlistirrguislr. tlrr.

t'trttl'ls sltottltl ttilt tltstittgtrisli). ltesponrlcrrt rtrairrturps tIrrt Scctittrr ].+(l-l;1 l') trl rlrt,
llll(( a111;ltcs [o eotlpctittlvcs its tltc plttasc "sirrrillu'1r'r'1pgc:rpctrts" is rr.,t lrprrterl

u) l>iittks, lluI irle lLrrlcs ctlttl'lctatt,,'es tlrat al'c cleltosita;ics ol- tlrcir. 1,c,1[)ct...i.

l{cgardrrrg thc oxettlptitlrt rclietl rrlxlr Iry 1'rctitior]cr', r'usl)()rrrlcirt 4rlr.crt.s r, thr.

.irrrisllrtrrlcnlirl rrrlo rlrirr rrrx exr:rrrlltionsi aru lriglrly, tlislirvor.crl irrrrr corrstrrretr

'stritti"s'vittti itrt'i's' itgttit:st tlrc laxPaycr urrtl libcrirlly in llvor-9('rlrc luxi,g l)()\\cr.. l,
llri' ctrltttecllrrl), tcs;'lotttletrt lil<swtfic lloitrts orrt Ilurl tlrc.tlcllcicrrcy tlrx *iiscfisr]r(r,ls
tVctc issttetl agairrst ;letititlner ttot as a taxl)ayel'Ilut as a rvitlrlrolclirrg up,crrt.

( )rrr ltrrlirrg

1

t' 
a-l r ' lr. I lrc ('orrur.css slrall crrratc arr l

It'
rr5ll (ilile nts lot soctal lusltcc attrl ecortotr

gctlcy l() l)ro,r()1. tlrc v.ilbility arttl gt,r'llr ()l r..ol)ctirtl\r\.rs
ttc tlcvcloprrrcrrt.

{lt I 2 L)t't lut.tttiittt tlf l,olit.y,._ lt rs tlre clcclaretl Prlicy.( rlrc st.tc lo rirstcr.rlrc er.utr.rr arrrr {rorr'llrI r rrrrlrr:r;rlivr; ir,, a pr;rr;tir;al vr:lrir:le fil
l lcopll' l)()\\/ct t()\\,;r ( lstl rc itllitinlrrcnt ol' ce ottrltlic tlcvclollnrc

ce[ul t() rrrrtlcltukc (ltc uc(rrirl lirrrrrut

; rr urrrol irrg r;r. I l'..r e I iar rcq ;rttrl llrr r rr:ss i r rg
tt( artrl so<.'ial .jrrsrir_:c. 

-l lrc Stltcr slrali cllL()iltilgc llrc Irrr :rlt'totr atrd orglrtizaliorr ol-t:oopetirtiVes arrrl slrall (.tcitt( ilnatrnosplrere tlrat is corrdrrcrvc to tlrc grow tlt arrrl ilevclol-rrrre rrt tt{'tlrcsc cool)etiltl\/c5'I orvarrl this end, tlrc Govelrtrtrtrrrt a rrrl all r(s bratrclrcs, sLrbtlrvisr olrs. lnslt rrrucrtlalilrrs ltrrtl lr 1]cilcshall errsure tlre provisio n ol teclrnit:al llrrrrlarrt:e, {lrrlrrcial lssisrrr ttcc ittxl ollrcr st:r vit.t:s lrr crrirl(-(,(/llcrrt,!,(:.) [tr rlsvclrrll ttrlo vitrlrlc a tltl tt:;ltottslye (c()ltol,t( (.1 rlcrllus(,s lrrtrl llrerr'lrI llrrr

d\

rlt'si
t1i irlr,,tt

(tl :iill)\t(lt,lt tt1, rIttlt.t rr lrtclr tltc (]t](]l)rtt:llt\ r :t,t lr)r \r lll

stltlng crtoper.ativc ruovenrcnl tlral is l'rce hrtrrr urry corrrlrtiorrs t Ititt trrrglrl rrrlirrrgc trpotr llrr, :l I I I ( ) I I ( ) t I l\,ol or13arrrzational rrrlegrrll, o['r: ()r)l)('l'ltlVr,.'
ltrrrtlrct, lllc Ilillc tc( r)gll z(:i llt(. Ir ritt tllrrnttra[c antl rcgLrlirte rvitlrrrr its orvrt rarrks llrc 1rr ollt()l l()n :illrl oI l.lllt)t/,itl l()il, (t il.t ilil rti irtttl t t'st'lrrr lr. irrttltl

a
artrl,;rrJrporl r;t:rvi||i tcl;rtrvt, lrr { ilr,l,(,I ;tI IVr.rr rvlIlr 1,,r.rvr,r lil Itr,Itl ;t:,:,1r,

Nt t. 9 ) ) ( ) o t t I n, l, I t t I i 1 1 
t i r t t, {'()t.\ )i, t 1 t ! t t.(, (. ttlt'itl )()0,\ )

L IJRtr'FIEO TBTIE COPY
(.+,J XEI?OX COPIER

l;t t tr't' tvl rt.r r. I tt '('('iil,.1 I \(Aiov ttrtratttlttl lt.y ltqnrltlrt. .lc.t

0u14 I

'l lrc lrctitir)n llirs nert.2fuk



l' tryt t u:ttl ol',;it lor; l;rx
l'rlrrrg irrrd l)ayllrcltt tll'irrctrrIre (ix

I )e t: ts tott ti (ili. Nrr iS-'-..1-'

Pt:liliottar':; ittt,(tt:ttlton ql' lJl tt
litlirry No, -1.11-tj9,\, r'citertilcrl irt
lJllt lttrlittg /DA-59 I -2()06J , i r

l)t ()l)('t'.

()tr Novenrber l(r, l98lJ, tlte llll( tlcclarcrl in Itllt I(rrlirrg N6..j.51-lili,\ rlrrrr

cool)cl'ativos tu'0 llot l'c(ltlil'c(l to withlr<tltl taxcs on irrtcrcst lirrnr slvi6gs arrrl trrrrc

rlcp,sit.s,l'tlrctr rnc:r)rlrcrrs. 'l'lrc pcr.tirrcnt lJll( l(rrlirrg rcurls.

Novcrnbcl Irr, I 939
IJII( I( t 

't.tN( 
; N( ) 5s I stili

-l.l _J0(/-ti8 ,55 l-6his

( icr rtlsrrrcrr:

Ilir' rufsrs t(, ]'()tlr lettcr datutl SelttcnrIrur 5, l9B8 srirtirrg tlr,t 1,r.r ru.c .r
cotpotatiorr cstablislrerl rurdr:r-I).[_). No. 175 arrl cluly r.cgisterci ivith tlrc lJrrrcarr
rtl'('rx>Jrcralivcri [)cvclot)llrel)t tus lLll flerlgcrl c,ropci utiv",r, of goorl staprlirrg r'itlr('ctlifit:ille o{'l(c1;isl|irtiott No, lilr563 l(lfrlirtcrl Arrgrrst 8, l(ili5; rrrrtl tlrirt ,rrc,l
y'tlttt'tllliectives is ttl provitle atttl strengtl)en (:ool)e;ativc crrrlc:r'.r.arrrl cxterrrl
llsslstallce to trlctttllers atttl ttrln-rnenr[rcrs lhroLrglr r:r.cdit sclrorrc Irotlr irr cislr arrr.lin kind.

IJit'sctl tltt tltr- lirrcgoilrg tuPteserrtirtit)rls, )1)u llow re(l.csl irr el(cct ir.rrlr,s rrs It.rr.,u'lrt:llrul o. rtrt yr' itr.() cxc,ll)t liir,t llrc lirll,ru,irrg.

I

)
) \Yl1lrlel({u _!4xeq, llorr1 conrperrsatiorr ol. enrployecs lurd

anrl 141qdgr;osits ol_!rcUl&E (Urrdcrscor.i,,g,,r',,i1
sa \rllI qs ltccoLtrrI

lrr rcPly, lllcir'sc bs tttlirttttctl tlrat llx(Jcrrti vc ()klcI No. g.l rvlriclr to0li cllLr:t orrNl;rrt'lt 10, l()fi7 tl'illttltcrv itll l;ix trxcrrrlrti,rrs irr,l lrcll:rr:r(i;rl lrrivilcgcs u.g,ittcollle tax atttl sales tax, grauterl kr coopcr ativcs r"y.rtlcr-l,.l). No. 17.5 rvlricS *,crrc
Ptut'i,ttsly tvillttlt'rtrvtt by I''D. No. l95i cllLctivc ()e tober- 15, lgg.l:urd rc.storcrllry I' l). No 2001J e llLt;livc .ltrrrrrury [i, l()ti(r llowevcr., irrrPlcnterrtatiort of slritlljxccttttvc o[lcr insrilitr 

.lrs 
clectric, irgricrrlttrral, i'-,:ig,rti,,,-t iyril w,irtel.*,,rksc,.llct ali'cs l"ll c collcctttstl rvas .;,,r1rr,r.la,l unlil .lrrre :ri tqsz (N4crrr,r.a'tlLr,r()rtlcr N,.05 rlatctr Jarruary 2r, rr.l,g7 <tr (rrc Prcsrtrerrt) Accordirrrly, y.Lrr.tlr.rexctrtlltiott 1l|ivilcge exyrir-etl as of'.lrrne -l(), 19g7. Srrc,lr treilg Ilrc cir.sc, yol itl.L]ltttt/ i'itfl,i,, I t, t tlt t,lnt.;rtrrl;,;rlr;,1,1.,,r ii

Nl,rc,vcr', rrrrth:r Su;tt,rr 72(ir) ,r'lrrc r;rx f,rtre,;rs ilrllr:n(rur, cver.\,r,rlr)](),\,(,1trtitl"irtg llitytttcttt ul'rt'agcs slrlrll tletlrrct irrrtl u,iIlrlrrlkl rrporr srrclr u,irgcs. tlL\ iltIltc t'alcs llresct'illerl byScction 2l(a) in rclatiorr to suctr,rr'/1, ('hlr,tcr.X, -l'rtlc 
Il,o{ tlrc sarre, C'odc lrs irrnerulecl lr-y liirtas Irlrrrrttiursa l}lg l-}.S irntl inrPlcrrrrcrrlcrl lr1,It*'c:rruc ltegirlaliorrs No. (j-tj2 ,.s rurrerrtrerr. ,{c,c,lnii,,*ty, ,,, ,;;';;;,,ri,i;;';;;;atu tcclttirccl ttl witlrl2iltl tllu-c('ltusll,tttlitrg tirx tltrc li,,r tlrc ctirtrlrcrrsirti.rr.l'

y( )l tr ult llrl())'rrt. r./(tr./
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l)cc rs iorr (i.l{. No. llillll

litttlltertttot'e, ttttdct'Scctiort 50(a) ol'the'l'iLx Corle, as arncrrrlctl, tIrc tlx irrrposctl
ot'pt'csct-iltcd ily Section 2l(c) o['the sarnc (lotle olr specilied itenrs ol'irrconre
slrall lre withlreld by payrtt-cotporirtion arrrl/or pcrsor) arrtl paid irr Llre sanrc
lllaluter iutd srrllect Lo tltc sattre conditions as plovitlcd irr Sectiorr 5[ o['thc'l'ir-r
('otie. as iuncrick:tl. Sirclr bctnu tlte carse. arrd s intcrcst lioru iury l'lrilitrtlirrc
r.lirrrilrsy bart dsruii! lrirl-ytcll rrr sny 1ztlEt-ltu!re!,.!.ly-be-ug-tt.!.[rrr de:ll1rsi!
s1rtr5!1111te1q .l!C IliU!! by lrqutks, \(t!t iUc ltet !lt!: ltilt.11, lgr11rirc'd.-lo u, lrlroltl llrc
,.,!*rt:.:.rL4,l\!l)ltL \lt/" {rrr ll!: ;rlirtt:r;lrirl l;i1virrg,; ;y:t;rrtilrl irtrrl litrrr: rlulrrrsils 1rl'.1'otrt

lllclllbcrs. (LJ ntlerscoritrg ottrs)

\r6;s'y, 11'11 11, )'()uIS.
(S( ;l ). ) lllllNVINllX) A.'l'AN, .,lt
('r.,trtrrttsstoltct

'l'lrc (l'l'A liirst I)ivision, howcvct', (lisregardcd [ltc abovc (luotcd rLrlirlg irt

(lutclililtrillg wlrstlrct' l)utitiolrur is liablc to l)ay tlrc rlcllcicllcy witllll0lrling titrcs tltt

intcrcst lirnr the rleltosits ol'its nrenll)ers. lt ratiocinal.ecl in thrs rvrsc:

llris ( tirrrl tk.rcs u()[ agt (jc. As corrcetly poitrtctl ottl" lry tul;pottrltllt ittlttr;

l\4cpro;l,urcltrnr, rrothirrg irt tlte alrtlvc clttotctl tcsolttlitltt tvill give Iltc trrttclttsitrtt

tlr;l i,avilrg:, iu:cr)ultt irrul tiilrr-: ,luposits 0l'tttetttllct s tll- a c:ttollctltliVe :lle Iil\-
cxur11tt. Wliat is cntirely cleiu'is tlrc o;riniott ol'tltc Cotttttlissicrtrut'lllrrt tlrc l)11)l )el'

party to wirhhokltlrc corr-cspotrcling taxes on cetlain sltecillerl itettrs <lf ittcotlle is

tl,,;,,,y,rr-,,,rr1lolrtiorr irrrtl/or l)ut son. ln tlre strltrs wily, irr tlrc ci.rsu tlt ittt(tusts

etrr.nctl- liortr lrlrilillpine cru'r'crrcy tleposits tttadc itt tt [rattlt, tlrerr it ts tlte [lirtrk

rrlricli i.s Iiu[1|u to witlrlurld tlre corlespotulittg taxes cottsitlctittg tlrtrt tltc [:atil' is

tlrc p1y6r'-colloration.'l'ltrrs, tlrc ruling tlrat a coollurative t.s ttot tltc plul)cl'Pal1\'

to u,rtlrltr-rlil tlrc cortcslx-,rulilrg Iarxss ()rr tltc alrrt'utttctttiotlctl acctltttlts ls uot'tccl

I loivevct'. [ltis lirru tkrcs ttot lxrltl t [ur: il'tlrc savi trrt srts tg

ntalnt in thc ive. ltrr in tlris ca-sc. it is the ct'lor;ct'atttv r.r,hiclt

bccort the payot' iI cntrtv actttrg n'rote tlratt ittr auuttt ol

tltc

l+l

()

'llre ( l'lA l:,'tt lirtttt: itllit'ttrctI tlre itlrot,e 'tlttotetl l)r.'e tstott lllttl lotttttl

pt,trtrglct''s it)vooirtloll ol lJllt l(ulirrg No. 551-tilJ ttrisPllrcetl. Aet:r)l(lillEi ttr tltc

('-l',\ l:tr lJrtrtc, the ttll{ Itrrling was based ol-} the pl'elnise tlut tlrc si"IVillgs lllr(l lltllc

ile,r>its wst.e placed lry thc nrentl)crs ol- tlrc rrool)erativc irr llre [)ill)li.-"t

('.rrscrlrrcptly, it rtrlcrl tlrat tltu llll( ltrrlirrg tloc:s tloI itl)l)ly wllcll tlte rlclrr),\lls iri'c

l'l1.llltAit)c(l irt thc cor)[)t:l'atiVe SLlch aS [lte ittst;ttit cast3 .

We rlisagr'r'17,.%fu

l(,,llrt.1t1t (i) (t\
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iF}e.ii:... 11."a;fqriLtY

l(r ( i.l{, Ntl

Cttrtt't o.f '41tpt'trls, G.l{ No 8(r718' Nove rttbct l -}' l9() l ' )()'\ \('l( \ ;(}-l

("h[+TlFtt0IBuE (0PY
i,r.r xEROX coPlER

ls.l7l2
I)et'tstott

'l'lrer.c is rr()lhing rn rlte r-rrlirr14 to sLtggcst tlrat it alll)lies ollly whelr tlcpostts

i,'c lltilll)tlllllC(l ill a [larlli. l(ittlrcr, tllc ltlllllS eleirrly strrtt'r" witlrt'tlt irlr\'/

t[rirlrriuatr,rr. tliat si,cc i.tcr.cst fi'orrr arry I',trilippi,c c'r'r'e.ey ba.l< clcp.stt lttttl

-,rciii ,rr irrly ()rricr,]o.eta'y bcrrcfit ri.rr crePr)sit s*bstitLltes zrrc llaicl 
'1''itltl's'

e.,,cr^tircs lrr.e rrrt r.cr}rrr-ctr t, witrrrr.rr.r Irrc cat'r"esp,rrrrirrg tirx.rr Ilre ,lerL'sI

r'.rr sll"rgs.r-id tirrc tre,,sits.r-thcir.rc,rbers. 
'r'lris irrtcr''rct.tr.rr \\i'\s

rr,rrerirrcrr rrr rJil( r(rrrirrg l.r)n -5gl-200{r}cJatcrr octobcr 5,2(xx), rvhiclr wlrs rssr'rc\l

rr, ;\:,,isti,rt (,,rr.r'-rissi.,cr..rarnes il. Itorda, Lrpcla trre l'ccr.cst .,r'tlrc c()or)crirtrvus

rirr rr c,rIr.rrratt>ry r.Lrlirg,. se'e*rr issues, ar]rollg which is tlrc,llcgctl t're tttlttttttt

.r. rrtcr.cst trrctlrlre o, rrclrbcr.s' trcp.sit (.vc' ^*tl 
lrtl.ve lhc sl*rtc (jirl)ltill

lr.ltlrrrgsl li,rrr [lrs 2tr,zr lirrirl witlrlurltlrng ttrx. lu tltt-: slritl nrlirrg. tllc l]llt ollrrrt'tl

tl utl:

\\\X

1 l,-xCt trlrltotr ol ltttsls;rl iltr:r,rrlc lrtt tttctltbcl-S'tlcpoSi( (tlVCt lttltl ltlltlvC lllc

slIrr.c cilltittl lroltlrrrgs) lirrrtt llru 2}',ltl;tnal willllrrrltlrrrg,'l'itx'

llrc Nlttiottal ItttcLrtal Ilevtrtttte Ciotlc stirtcs tlrat a "[irral trtx at tltc t'rttc ol'

1 ,,,t:rrl.i 1ru1;urrl (Z}tt/(,\ is lrcl'elly iltrllt'rSCcl ttptllt tltc anrOttlt[ Cll- ittterCst Oll Ctlll.cllc jv

1,,,',li,.l.1r,,sit lrrrd yicltl ()l illly t-rtlter ttlottctily IrclrcIit Iittttt tlrc tlcp0sit 
3trtl1titltt-cs

anrI lirrr1t ttlst littttls arrcl sitililar arl'tlllgelllcllt x x X" lbr i|rdivitltritls utttlet'Scctttltt

I l(lil( llirrr,l [irr rlotilu;tlUt:olPrrlitliottstttlrlcrSor:tiott27(D)( l) ('orr'sirle tirrytlx'

tttt'tttltt:t"\' tlelxlsils tvillt llrc L'o()ltL'ttlltvL"t tttt: ttt)[ ('ll"i'l('l' l'ttttl' 'l'7rlr'\l/\ 'l(]r'
(lt.,l)().\tt .\gl).\ttlglc.),,.,\1r'ltrtrt 24(tl)(l) ttrrtl ,\t:r'lirtt,.L71l').)(l), tltct'clitrt" tltt ttttl

tll)ltly tt) tttt,tttltc,t"y of t'ttrtltttt'ttlil''t:s rttttl lrt rlt:1tt.t";tl't rl 1tt'itttrrttt:'s tvtllt'li'rlt'rttltt)tt'\'

t t.:'l)(( tirel\'.

It lle l,.s str.cssulg tlrat rrrtcrlrrctatiorrs o[- atlnrinistrativc agcllcics itt r;lu'ttpie ol'

crrlirrerrg, lau,arc elititled to great weighl ancl corrsidcratitltt tty tl.rc coLll'ts' ttttless

irrr;lr irrtcr.,l'ctiltio,s arc it-t a Shal} c<l,llict wrtlr thc goVCl'llitlg staturtc 't' tllc

(,.rrstitirti.rr *rtr other- laru.r," rrr trris cirsc, Bll{ l{Lrlirrg N.. 5-51-8ti8 arrtt lllli

l(rrling Il)A-5gl-2006larc irr per(cct lt.a[rrurny witli tlrc ('orrstittrtiott atttI tltc lrtrvs

tlrt;,.,,tl, [, 111)l(,1r(,nl Arrrrrrlirrl,,ly, llrt: itrlt'r1ltt'llttitltt irr l]ll{ Ilrrlrrrp, Ntt 55l- 
.,.t.

sBg tl'r[ c,,1)cr.,tivc:; arc not rctp-rirccl to withlroltl tlre corlcrslx)lltlirrg tlx rt lltt.'1"//zlt:(

Nt:tlr' l'hililtpitlc.r, /ttt" t

i l(t
l'r

irri&Ati&F-IfuLrT-rht
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i,tcr-cst lio1it savings and tinrc rleltosits ol'their nrettrbers, rvltich rvlts t.citcritLecl ttl

lillt ltulrrrg U)r\-591-2$061, applies to tlrc ittstarlt cltsc.

r\ lat t tl tt'.s t tf' t:ttttltct"itlir'(.\' dc's'tl'va

(t 1tr c.it:rcttliul lQ.t traulttt(,tl

l)tu\'Lt(utl trt ll"l h9.18, (t'\' (ttttattdL!(l

It ll,I9t)t)

( jtycl tlrlt [)1;ttttr)lrcl rs lr e rctltt eooltcttrltve tltrly tclt,tstt:tutl rvit\r llr'':

( ,'1re r lrrrvu l)c,vcloprrrurrt Authority (('l)A), Scctiolt 24tllX l) tll' tlrc Nlll'(' trlr'lst

bc rcarl togetlrer wiilt l(A (r9-lB, tis alllclltletl by l{r\ 952().

I l,ilcr- Ar-trolc 2 of' ltA 6g38, as anrcrrdcrl try l{A 9-52(], tt is tr tleclrtt't:tl

,,lrey,l't1e Stats Lo lirstcr thc crcation anrl growtlt 0l'cool]ct'rttlvcs lrs ll 1lt'aclicltl

,..cltrcie lilr ltroruoting selt-r'cliance iurtl ltitt'ttessirlg l)col)lu lx)\vur' [otvitt't.ls lltr

.ttirrprrrc;r[ 9l'ecorrt>rnic clcvclog-rrnenI anrl social ;Lrsticc. 
'l'hus, lo c,]Lotl''ltgu l/tc

litptlttirltr 9l'cgoglc:t'ittives ltrrrl to crcatc itrr atrttoslllrct'c etltttlrrcit'tr to tlreir gtUrvtlr

:rrrtl rlcvclr)l)nt(;rrt, llre Sl:rlr: uxlr:trtls rrll lilrttts ol'ltssistlltlce ltl tltctt-t' tttte ttl'u'llicli ts

1rtt.,';ttIit \tetttl)\:titIivul; ir;"rre fi:r'crltrltl lltx It't:ltlttlctrl'

'l'lre tcgislative inl.cnt to give cooperi.rti\/cs a l)rclbt'etttial tax tt'catttrctlt ts

lrl)l)ill'crrt in Articlcs (r I atltl 62 ol'l(A (r93u, wltich roatl:

AI('ll. 6l . 'liLt 'l't'ariltttcttl t.tf ('rx,t1tt'trt!it't..s. l)rrly tcgi:;terctl

goqlrr.:lirlivcs rrruler tlris C'orlc wlricrlr tltl not ltitllsilct luly bttsittcss "r'itlt 
tlotr-

tttutttltct s ot'lltr; gcttcr:tl ptrlllic sltall ttot Irc Sulllcct to lll ly 1;ovctlrtttcttt litxe's itlttl

lees iliposetl rrrrrlc;tlre llrteural [{cvcttuc l-aws attd oIltct tiLx littvs. (.'oo1tt'titlit"u';

pt-rt lirllrrrg unrlcr tlris arliclu sliallllc govct.Ltctl lly tlre srtcccctlittg sectiott.

/rlr I (,) . 'l'tt\ tttttl ( )tl1't l,'tr'rttltlit,ls. (''tirllltrtlrlivt.':; ltittlsitt'titt1l,

ltttsiitcss tt,ttlt Ilotlt tttetttllct's itttrl tuttttttettttlct's sltirll ttot lrc sttlllct l l() (,1\ (ttt lltt'tt

tr1;:;uctirrrrs l6 rps6rlte;s. Notwillrstlutrlittu lltc lttttrrisirltt o['ittl-1'littl ot't'egttlltttott

to tlrc LroltU'lrry, srrch coopulirtivcs deuling witlt tttrrttttetttltet s sltltll t:ttitrl'tlrt:

lirlLrwirrg tax cxclttlltiotls; x x x

"lIis cxct'tU)tiot] cxten(ls to lncntl)t:ts ol' etltlpcl'tttives. lt lllLlst [le

urrrg;lrasizcd that uoop.oratives cxist lil'thc lrcrrcrlil, o['1ht'ir l]lL:lllt)(:rs. lrr l.tet, ttrt..,;./t
t/ /
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,rilrlal.v .bjecr.il,c .[, cvcr.y coor)L:r.irtivu is r. ,rovirlc gtltltrs ..tl sc'viees ttl tls

.rc.rrrers to or.ble trrc,r to arai. r,creasea i'rco're, savi.gs' ittvcstttlctrts' ltttct

,*lrlrrcri'ity.i,, 
.l,.eretbrc, lr.riti.g trrc a,,lic^ti.rt tll- t.e tax exetltl'tLitltt ttr

e(x)i)ut;i'\c).,,,r,Llltl g,rl ttga,inst t'c vcr-y pLlrpose tl['a ctedit r;tl.1lct';'ltil'c' lrxtcrrtlirtg

I\ jc \:,/,1:}i}I)ll.)l} r(l tltctttl.lct.s ttl'ctttll.lct,ittir,es, tltt tltc tttlrc:r Itittttl. rvtlttltJ Ile etlttsistcltt

rr,itlltlrcllltL:lltol.thelcgisllrttrr.e.'[.ltrts,altlrtltrglrtlrctaxcxutttlltttltttttllytttcttlttttts
,,ssltortltlbectlttstt.r,tctltt-rirtcltttlctlietlrctrlbers,l)Ltl.Sl.littrtttrArtrclc

e()()l)cl lltlvcs' I'lll

l2(r ol l(.A (r9-J15' rvlriclr pr()vi(lcs;:

At(,t..1)().litlctl)l.t!ultiotltttttl('ott,str,tt(lt(.)rl,.lttcasgtlltltlttbtisttrtltc
lltci'tlIlIlg.,l.,,yprovtsir-,trorttrisc.'txlcortltet.egttlatit-ltlsisstteditlput.suattcc
tlrerc.t, tlr" s.,irc sltltll 

'e ""'tu"ll'i.l"*tlly 
iLt {avtir.ttlte c.,,cratrvcs:,rtl tltcir

tr i';lribcrs.

Wc rrectr rr't rrsrurr'r llrlrl vrrrirt rs witlrirr t'c s,irit is ivitrrr. t.e lu*'r'tctt tl.tl

1,., 11rrl ;,rtrri, trrc lcttcr:of tlre raw bectrr-rsc trrc spi'i( ,rc',irs tl'r-:r trr..' l"'trr'r'"

.,|llttllltlsis tlre rrrlirlg ttt [[tc casu rll' tlklttztl |,. ltllt,t,ttlt,tlirtlt,,,lllllt,.lltttt, 
('r,t/,./'.] 1.,

L)cctsttltt

rr lt

(ilt. No 182722
l2

applY tlte lov as it
r\s ltrtlgcs,

is wtutletl, Yrcld

we iu'c ttot arttrltt'tltttltts Wc tltl

ing lilic robots to

rurtt ittrtl ntrtst ttot trrrlcclirrgly

thc litcral cot tttr tt1111l 11' lll ttrt tt

re giu'tl to lts ciltlsu attd cottsctlttettcc' "('ttttrls at'c ltllI ttl e t-t' l',y stickirlg ttro c ltlscll'

to1ltc u'ortls tll'a I i111"" s{) w0 llIC witttlctI , try .l rrstrcu I Ioltttes itgltt

l]r-rtausliasalscrtrecrralltlyclllscrvecl,wotestalitu,-tlyitsrcsttlts'arttl
Irkervtse, wu rrray 'uu""'-ii' i'ut1""t' l,';'^ "o"riu^r 

rtrle'tltitt' irl seektng tltc

rrrcarrirrg ol.tlrc lrru, tl,.'t,rrt c.rrco.r ,rt ,i*']t"'t*" sl'..,''rltl lrc t. tlisc.vct' itt its

,r.rrsr'.s tlrc i.tcttt..rii,,. ru*,.,'utt"'' tl"t1'ti""ti'i"tt'r'' tr't Ilttv slt,rlld ttu'ct''u

irrterPr.ctcrl irr srrclr il way lts.to cau.su,,l.I1,.r,i.t us tlris.ls, llcvcl u'rtliirt tlrr:

lurrr.,l,rivc itlrurt. A' i,.lispers,ble,art:, iil:l-;,t' i,t l^tt' lirt'rvc,tcstttrtc tltc

;;;';:i ;;";tcs ot'the lcgtslattttc' is t. tctttlcrlusrrt)L''

llrrr.,' /;\ lrrlr:ll'tr;l 'rrrtI irllPly tltc lllw ttcrt itrtltllctrtlerrtly trl [lttt ttt

(;()r)jor.lrcc ruitt, 1,,0ii.". l.aw ittttl1i,rt,"" tt;: t;'tt,'";irl'lc' rtr*l \\'(r lrrrrr'l l:r't'p lltt'ttt

s(,. lo [^: srrru; ,1,.r,;',,; ;',r,,,,,,'t,,*. tlrlt, wlrrlc gencr lrlly Yttlitl' ttirty sccttt

,rliit*uy ,vlrcrr alrlllie; i,; ,, llirrticrrlirt'"u,," 
ll'tt'tt'" t'l 'tt ,cctrttitt t:iltrtllttr'litrtt:ts

Irr suc5 a situirlio.,,,.r" ",..,rr, 
bouatl, 1,"1o''*".ttly.l'tlttt'tt.turc 

atttI lttttctttttls'

to irpPly tltcnr "iust tl'; ';l'*' Iisl slavish tiJ;'tt; i" lll"i: lirttgttagc' What u'c tltr

rrr:lciul is [irul , rrrinn.* r.,",*"",, tr," *n,.i.,,t' tlre rvill' that jtrsticc t.trit)'lre tltrttc

(:\;t:ll tls lllc [irtl' is ollcYctl'

l0l l'hil 105t. l()U() ( l()17)'

[TftiIFITO IBUE (UPI
t.,* 'J X.ERCX CoPIER
DU

Itt,t,l 1It t( ,\t l Nt) (r(/Jti, ALticlc 
'/

'i 
,,,,',,t,, rttt'l l\lrtt rr1"tt','tl t' ( ltr'ltr tt

-l \.t l'lrrl. Jb t, ! I ) L l \ \l')i\ I I

NAIG:

TY

rr, "rvltcrc tltcsL)

'r - . 'r:'{

J. '. 
..' .,',.

)

/

l,

I

l-
i

t.

i

?:,1

i

:



[)ccrsron l.l ( i.l( No. lli-1722

*onls inrl-tot1 a policy tlrat g,ocs lrcyot rrl tlrcnt." Wlrilu \\,c it(llllittu(lly tttity ttttl

lcgisllrtc, wc llevcllltuless lrlvc [ltc lloll,ut'to itttctpt.ct tltc lltlv itt sttcltil wity ils (()

rclluct tlrc ra,ill ot'thc lcgislirturc. Wlrile we rlll{y nrit rcatl into tlte litrv lt lttttpose
tltirt is nol lhel'e, rvc.ncvcrlhulcss llivc tlre riglrt to learl ()ut oI it the t'eason lilt its
t:ir:rt.lrrrt:rrl ltr rl 1111ir,;11,'ttt'. tl,'.lr'.1 trol lo "llrr: lttl lt:t llt;tl krllt:llr" llttt lrt "llrt: spirtl
thirt r,ri,i[ictlt." to give cllect lo lltr,l lrtrvtttal'cr's u'ill.

'l lre sprrit, rirlltcr tlriur tlrc luttcr ol ir statutc rlctetLttrtrcs its

constllrcli(xr, l)cncd, a statutr: ntust be rclul accorcling lo il.s spiril
or urtunt. l'or _p_!q11 is wtllrtrr ['_q !U!Il! l! Wl!UD Ut-g sta!U!g

lltlrorrglr jt !f _Uf1 Wttl4t Or. lg,ttq{ !!ter-uol zuttl tlutt rvlriclr is

rvitlrin tlre lettcrbul not rvitlrirr the spirit is uot rvithirr llrt: stirtrrtr:.

Stated tlilibrerttly, a _tlrr11g_wlriclr 1s .yrtlIr thc-!r{crlt-!)! ,!l\:
!-+urr-skcr is au,;11iuq[1y.t]!!lillu r14!r1q 4: it-Witlut thq !e!tu; rurd

rr tlrrrrg vvlriclr is wilhin tlre let(er of the statute is rurt witlritr tlrc
statrrte unlcss witlrirr thc iutsrrt oI tlrc lirrvrrurkcrs. ([ Intlcrscol-trtg

t)urs)

It rs also \\rorthy to nolt: thrrt tlre tax oxr:ltU)tiotr in l(A (r!).lu rvas rellrrretl rrr

l(,4 9.51(,. llrc orrly diilclt,nec ts tlrlrt Artrulc (rl ol l(A ').5,10 (lirrrrrr:rl1,Set:trorr (r.l

trl l(ir (t(l\81 tr()w c.{[)russly stirtcs tlrat tr';rrislrctiorrs ol' rrrenrlrcrs \\ itl] tlrc

eo()pcrativcs arc not srr[).icct to arry taxes arrrl IL'e.s. 'llrtrs;

,\li I (rl l'rtr rttril ( )tltr't l','r,'tttl)lti)n\ ('()i)l)utillt\us lliut:iitr:tulu [trrsrrrcss

ntllt ltrt{lt ttietttiluts ittttl ttott-t}tcltller s slrrrll no[ [rc sulrjcctcrl kr tux orr tlreir

tt;utsuctit-ttts rvitlt utstttbcrs. lrllql4tiorr te tl1[ ![re UarrsacLiorrs ol rrrcrrrlrcrs rvrllr
lhc coopqrativg_qhal!*rro1 !g subjqg!_1!c,_auy Li.U$_jU.!d_lbcs_!1r9lq(gS_!2q! !-ial
llrilqql tq liLraL -,1a-x_e.1 _e!l__ luer[lqs]__deposits_ ig4l-docunrcnrarll-14\
l'Jrttlvitltstatrtlrrrg tlrc lttrtvilriotl, rrl'irny lirw t,r' rcgrrltrtiorr to tlrc r:rrrrlrirry, srrr.lr

cooltcttttivcs tlellirrg rvitlt txttutrcrtttrers slrirll en;oy tlre litlkxvilrg Lux exenr;;liorrs
1Ut rtle r scorir rg otrrs)

lltts irtttut'rtltttcnt iri Articlu (rl ol-l{A 9520, spccilically pli)vidillg that lt)cntl)L:r's ol

L(,(,1)clirllvsi; are ltot strlrjcct to llnal taxcs olt tlrc:il tlcltttsits, irliirrrrs tlrc

irttcrltrclltitltt ol. lhc llllt tlrat Scctit)n 24(llXI) ol.tlrc Nll(('rkres not ul)l)l)i to

c(x)l)eliltives ttl)(l coltlit'l)ts tlrat srtch rLrling call'tcs out tltt: lcgisllttivc intcrrt. IJrrrlcr'

tlrc prrrreilllc ol'legislativc approval ol'arlrrrirristrirtivc irrtcr'prutlr{ion l,_y

Icct).te ll))ellt, tlle rcelltlctlt.tc:trt ol'a statLl(e srrIrstantially trrrcltangetl is l)L]tsglst\u

irrtlicrrlttitt ol'tlte tultllltiott lry Orlrrgrcss ol il l)lior 0xc)r:u(i\,0 c()nstnrctirln.r.l, 1/Ut
u'''

( otttnts.\trtttt:t of ltttt't'ttttl llc't't,ultt, I

l,lrri 5ti6 (2005)
,'lttltt'tt'rttt /rt7r,'.t'.r lttlt'tntttt()nttl, llt( (l'lttlt1,1,111s iirrlti./r.1, \(t0
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l)isscrrtrrrg ()pttttutt {)l''lustlcc lsagattt

1.

I
(i.l{. Ntr. l6lll'l

I,l
I )ct isiotl

N{,.cr)r,Cr. rlo rcss tiuirr {)ar.(.ol}stit.trorr g.al'rrrtecs trtc r)rotueIror\ 
or

c(xlr)crailves. Secti,a i5, Articlc Xlrot-trrc ('.rrstrtrrr'i.'cottsirlcrs co()l).,l'tltl'es ils

irrsr,r.rrrrrcats lilr. soci,,l jrrstrcc i,rtr ec-ru,rric rlcvcl,'tttcn. t\t [lre slllllc tlll\c'

Sectttltll()tl1.Ar1iglcl}ol'tlrc(']tltrstitr.tl,itlttclcclttrcstlratitisalltllicytll'tlreStiltct()

l)r.()lrr\)lc 
.>,cirr\ lrrsticc i, alr plrascs .r'trati.,r'r,l 1[g'cl,lltttctlt' ltt te litlt.Lt tltt-'t'ct,'

Scctio. 2 t;t.Arricrc xil ,r'trrc (]'rrstitrrti.rr sr,ates tlrat tlru pr.ttt.tittti .l.srretal

yrrstice srr^, i.cIrrdc trrc c()lrr]ita-lcrrr. t, t:rcatc ccorlol.lric.''tlrttrrlitics 
[rttsecl t'tt

li.cr.:tltlttltllitttttal'tVcittttlsgll-rLlltatrcc.,l}eirr.irrgtlttrrttrtltlrclitt.cgttittgprtlr.tsttltts.

u,c lirrrr rrrrrt rrrr irrtcr,rctiiti.. excru,tr,g thc nrcrrrirct's .l'cool)cl'lltl\rcs li.ttr llte

rrr11rr,.,rri,rr,r.trre rlr'rr tax u,acr Seeti.rr r*,(r})(r;.t trrc Nll((' is ttt.t'c ill l\('clrlllll

rvitll tlrc lettcr iurtl s1;it'it tll'tlttr ('otlstitLtttott'

All ttlltl, wc lrtlltl that petitit)ner lS rrtlt liallle to l)ay tltc rusesscd tlclictc:tte;,

rrrrlrrrorr_rr.g taxcs.. i,tercst ri,ttt rr*: slrvirrgs arrtr tirrc tlc,rsrts.t'tts ttletttllet's'

irs,,r,cll as Lltc dr':lirrtlrtuttdy lllLcl'cst t>l'20'i'o l)cr alllltlll)'

rrr crosrrrg, crrllcrartivcs, irrst'tli.g r[rci. rrrc,r[rc's, treser'r'c lr 1r'e lcrcrtt't\ tLts

tl(.rrilr,,rrl l)r.r;ril(,t' rtl' lltc vita[ ,.lle lIrc5' llllry irr tlre ''tttitttttrtettI ttt' uctittotttie

rlel,cr,pa-rcnr. irttr soi:ial 1rrsti,.;e. r'rrrrs, art[*rrrgrr trrnt'r' lrrt'rlrt'Irli'lrl..tl rlt'tltr:

g()\,.,*llrcr.rr., tlrc St.tc,s l)owcr [o [ax rrrust givc rviry t. lirstcr trrc c'clti.r irtttl

gr.,rvtrr.r c*rpur.ativcs. 
,1.. i,rr-,w tlrc wo'trs rlt-.lrrstrcc lsagitttt i\' ('ttrz' "'llre

r)o\\,c*r.taxal,i,', 
rvrrirc i.dis,e*sabrc, is rrot arlstlrrrte u.rl rrray rre srrt,rtlirriitctl t.

tl rc tlctlautls tll stlcial'iutsticc'"1'l

wlllilrDlioltli,tlr0l)ctititltlislrcrctly(ilU\N,l'lil).,llrcltssirilutl

r)ucc,rrru' I g,^t[].1)ccrsi.n .Ithc ('..rt ,["['.x A',e.ls arcl t'c A1;r'il tl'200E

rr.r:.,,rrrrrrrrl ilr.c r(l,rvriRSlin and sE,r.ASIr)ri. Aceordingry, r,rrc irss(jssrrrerrrs lirr

rlcricrcacy u,itlrlrtrltrirg taxcs ,, irrtcrcs[ [r.rrr [[rrr r;lr'i'r''ii irrttl 
ttttt,.' tlt'1r.sits "t ";i1./

(lt'Lrz irt llt'ltttbltt rtl tltt I'ltiltlt/rul('5 \

, t:i-tiiF{i0 TSilE tt}fY
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I )cr. tsiott t5 ( i.l(. N0 lslTll

l)e lrtioncr's r)rcntbcrs lirr tlrc titxitble ycars l9()!) arrtl 2000 rrs rvcll lis tlrc
tlr:lirttltrurtuV n'ttct'cst ol'20'f" l)cl'llr)llunt irrc ltcr.clt), ( IAN(llll,l,Iil).

so olu)tiltlii).

NIATUAN() ( :. t)til, ( tAfi't'il,t,( )

,, l.s,s' t.t t.: i t t I t:, / t t.s' I i t' t:

\\/lr ('( )N('t llt:

..\rr't'l ttt( ) t). Btil( )N
.Is.srtt irttc: ,/tt.s'Iit t:

AN'l'( )Nl()'l'. ( lr\ltl'l
, It.yrrr'ittlt',ltt.'t ir r'

( 'l tu it'1 tt:r'.s't t t r

fr
'.Arwfrtfhn.--

olil,llt ) r\. ,\li,\l)
..1,s',s t t t: i t t t t: . I t t.s t i i t'

tilr
J t r.\'l ir:t,

A',l" l'ti.\j' I'A'l'l ( )N

lirttest tlrat thc ct)llclLtsiotts itt llrc trtlovc l)ccisiorr hlrtl lrce:rr rtlrelrctl rrr

tol)stlltlttloll bcli)l'u tltc r:itsc was assignc(l to l.lrc rvriter ol-tlrc ol)iltiotl ol'tlte
(_-.:-

.,t N't'0N I ( )'t'. ( 
",1 

tt I'r o
,'l,s',s' r tt i i t I i', I t t,s' t i i' t,

(.'lruit'1tt:t'sor,t, ,\t,t :r.trttl I )ivrs'ior!: 
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l'ttlstt,ltl tl. t() Scctl()n l.i, Attrclc Vlll ol tlre ('olsltttttlgr ti ltrrtl tlte lrt\tsr.r r

('hitirllcrst)l)'s i-ittcstiltioll, it rs lrerclly ccl'tilicrl tlrat thc cgrrclLtsiops irr tltc a[-i.r,c
l)ce rsrol'r lrirtl ltccrr
\\'ritcl' ol- thc ol)lltitrl r

case \vas assigrrcrl to tlrt.
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